AE-4835

B.A. Part—II Semester—III (CBCS) Examination
Optional Subject (Economics)
MACRO ECONOMICS

Time : Three Hours] [Maximum Marks : 80

Note :— (1) ~All questions are compulsory.
(2) Question No. 1 carries 20 marks.

(3) From Question Nos. 2 to 6 carry equal marks.

1. Choose the correct option :
(1) In India who measures National Income ?
(a) State Bank of India (b) Union Ministry of Finance
(c) NITI Aayog (d) Central Statistical Organization
(2) Study of Macro Economics is :
(a) Specific factor (b) Group
(c) Demand of one commodity (d) Income of one person

(3) The period of National Income measurement in India is

(a) 1 Jan. to 31 Dec. (b) 26 Jan. to 15 Aug.
(c) 31 March to 1 April (d) 1 April to 31 March
(4) While calculating the Net National Product, the Gross National Product is subtracted from
the
(a) Depreciation (b) Profits
(c) Loss (d) Interest

(5) Before the discovery of money what method was used for transaction ?
(a) Exchange Method (b) Barter System
(¢) Methods of using money (d) Paper Currency

(6) Measure of value is the function of money :
(a) Primary function (b) Secondary function

(¢) Contingent function (d) Accidental function
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(7) Quantity Theory of Money was propounded by
(a) Fisher (b) Keynes
(c) Hayek (d) Marshall

(8) Which factor was considered inactive in Fisher's equation ?

(@ M (b) M,
() P (d V
(9) Increase in taxes is a solution to control inflation.
(a) Monetary (b) Social
(c) Political (d) Financial and Fiscal

(10) Inflation affects farmers, traders and productive classes are
(a) Favorable (b) Unfavorable
(¢) Neutral (d) Zero
(11) In the process of deflation unemployment :
(a) Decrease (b) Increase
(¢) Stay Constant (d) More Increase
(12) The main characteristic of money inflation is :
(a) Decreasing price (b) Rising price
(c) Stay constant of price (d) Decreasing Employment
(13) 'Supply creates its own demand' is :
(a) Keynes (b) J.B. Say
(c) Marshall (d) Fisher
(14) As the income of the society increases, the consumption tendency of the society
(a) Increase (b) Decrease
(c¢) Stay Constant (d) More Increase
(15) Who explained first time the concept of Propensity to Consume-?
(a) Adam Smith (b) Ricardo

(c) Mil (d) Keynes
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(16) Marginal propensity to consume is
(a) Greater than zero and less than one (b) More than one
(¢) Less than one (d) Infinity
(17) 'Comparative Cost Theory' of International Trade is stated by :
(a) Ricardo (b) Marshall
(c) Keynes (d) Hicks
(18) In the comparative cost theory, the cost of goods is measured
(a) In labour (b) In Money
(¢) In Interest (d) In Capital
(19) Ricardo's theory of International Trade is based on the assumption that
(a) Restricted Trade (b) More Transportation Costs
(c) Free Trade (d) Diminishing Marginal Utility Law
(20) There is a difference between intra-regional trade and International Trade :
(a) Regarding Currency (b) Regarding Advertising
(¢) Regarding Cooperation (d) Regarding the Product 20x1=20
2. Explain the concept of National Income and methods of National Income measurement.
OR

Explain the importance and limitations of macroeconomics by explaining the meaning of
Macroeconomics. 12

3. Give the definition of Money. Explain the detail function of Money.
OR

Critically examine the Fisher's Quantity Theory of Money. 12
4.  Write in short answers :

(a) Explain the cause of inflation.

(b) Explain the economic effects of deflation.

(c) Write the types of inflation.

(d) Explain the concept of dis-inflation.

OR
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Suggest measures to control inflation.
Explain the concept of reflation.
Suggest measures to control deflation.

Explain the economic effects of inflation.

5.  Write in short answers :

(a)
(b)
(©
(d)

(©)
()
@
(h)

Explain the Say's Law of Market.

Explain the types of Propensity to consume.

Explain the leakages of multiplier.

Write the determinant factors of Propensity to consume.
OR

Write the criticisms of Say's Law of Markets.

Write the characteristics of marginal propensity to consume.

Explain the importance of investment multiplier.

Write the types of investment.

6. Write in short answers :

(a)
(b)
(©
(d)

(©)
()
@
(h)
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Explain the importance of International Trade.

Explain the hypothesis of comparative cost theory.

Explain the difference between International Trade and Intraregional Trade.

Write the advantages of International Trade.

OR

Explain the similarities between International Trade and Intraregional Trade.

Explain the criticisms of comparative cost theory.
Briefly explain the concept of International Trade.

Write the disadvantages of International Trade.

12

12

12
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